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of lfay 13, 1908, authorizing national 
currency associations, the issue of ad
ditional national bank circulation, and 
creating a Xational Monetary Commis
sion, which (IXpires by limitation under 
the terms of such act on the 30th day 
of Junl•, 1014, arl' hert>by extended to 
June 30, 1915, and Sections 5153, 5172, 
5191. and 5214 of the Revised Statutes 
of the rnitt>d States, which were 
amended by the Act of lfay 13. 1908. 
an hereby re-enacted to rE>ad as such sec
tions read prior to May 13, 1008, subject 
to sueh amendments or modifications as 
are prescribed in this act. Provided. 
however, that Sedion 9 of the act first 
referred to in this section is hereby 
amended so as to change the tax rates 
fixed in said act by making the por· 
tion applicable thereto read ao follows: 

"National banking a88ociationa hav
Ing circulating notes · eecured otherwise 
than by bonds of the United States, 
ohail pay for the tint three montho a 
tax at the rate of 3 per centum per 
annum upon the average amount of 
such of their notes in circulation as 
are baaed upon the depoeit of ouch 
1ecurities, and afterwards an additional 
tax rate of one-half of one per centum 
per annum for each month until a tax 
of 6 pt>r <'£>ntuiD per annum is rea(!ohed, 
and thereafter such tax of 6 per centum 
per annum upon the average amount of 
such notes. Provided further, that 
whenever in his judgment he may deem 
it desirable. the Secretary of the Treas
ury shall have power to suspt"nd the 
limitations imposed by Section I and 
Section 3 of the act referred to in this 
section, which prescribes that such ad
ditional drC'ulation secured otherwise 
than b~· bonds uf thf" United States 
shall be issued only to national banks 
having circulatin~ notes outstanding se
cured by the deposit of bonds of the 
United States to an amount not lese 
than 40 per centum of the capital stock 
of such banks, and to suspend alao the 
conditions and limitations of Section 5 
of said act except that no bank ahall 
be permitted to iasue circulating notes 
in exCf'ss of 125 per centum of its un
impaired capital and surplus. He shall 
require such bank and currency associa
tion to maintain a deposit in the Treas· 
ury of the rnited States a sum in gold 
sufficit>nt in his judgmcnt for the re
demption of su<'h notE"&, but in no event 
less than 5 per centum. He may per· 
mit national banks, during the period 
for which such provisions are suspended, 
to issue additional circulation under the 
terms and conditions of the act rf'ferred 

--------
to ao herein amended. Provided fur· 
ther, that the Seereta..,. of the T-•· 
ury, In hia diacretlon, lo further author· 
ized to extend the heneftto of thlo act 
to ail qualified State hankl and truot 
<<>mpanies which have joined the Fed· 
era) reserve ayatem, or which mtLy ron~ 
tral't to join within ftftefon dava after 
the passage of this ft("t," ' 

Approved August 4, 1914. 

TIDRD DAY. 

Senate Chamber, 
Auatin, Texao, 

Wedneeday, Auguat 26, 1914. 

The Senate met pursuant to adjoum-

::~t, P'::\::. ";)~ order by PtwJ. 

Roll call, a quorum being preoent, the 
following Senatoro anawering to their 
names: 

Astin. 
Bailey of De Witt. 

~~,o~.Hania. 

Johuon. 
Lattimore. 
M:cNealuo. 

Carter. 
Clark. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibaon. 
Greer. 
Hall. 
Harley. 

~t. 
Taylor. 
Terrell. 
ToWII8end. 
Warren. 
Wataon. 
Wa.throok. 
Wiley. 
Willaey. 

Abomt. 

M:eGrecor. ·Morrow. 

Aboen-Excused. 

Hudapeth, 

Prayer by the Chaplain. 
Pending the reading of the Journal 

of yesterday, the same wao diapenoed 
with on motion of Senator MoNealua. 

SE~ATE CONCURRENT RESOLU· 
TION NO.1. 

Senator Bailey of DeWitt offered the 
following resolution: 

S. C. R. No. I, Be it resolved by 
the Senate of Texaa, the Houoe of Rep
re!M!ntativea coneurrlag, Tba.t J(on. W. 
D. Lewis, president of the Farmer•' 
Union of· Texas; Bon. H. N. Pope, State 
organizer of the Farmers' Union of 
Texas; Bon. E. R. Kone, Comm.iuicmer 
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of Agriculture, and Hon. Peter Radford, 
ex-president of the Farmers' rnion of 
Tt-xas, be and tht>Y are herebv invited to 
address the LegfslaturP of· Tt>xas, ns· 
sembled iu joint SP~sion in the Sem1te 
Chamber, at such time in the near fu· 
ture as they may select and as JJHlY suit 
their convenience, upon the method of 
harn•sting, st-oring, and marketing cot
ton to the end that the true intent of 
such lt>gi~lation may be ascertained as 
will preserve the rights and .interest of 
tbP farmers of this State. 

The resolution was read and Senator 
Bailey of De\Vitt moved that same be 
adopted. 

Senator Townsend offered the follow
ing amendment: 

Amend the resolution by adding the 
names: 0. P. Pyle and "Cyclone" 
Davis, after the name "Peter Radford." 

Senator \Yestbrook offered the follow· 
ing substitute for the amendment: 

Substitute the amen"dment to the 
resolution by eliminating the names 
"Radford and Lewis." 

(Senator Lattimore in the chair.) 
Senator Cowell offered the following 

substitute for the resolution and pend· 
ing amendments: 

\Vhereas, The Legislature of Texas 
has been called in extraordinary session 
to consider warehouse legislation; and 

"'hereas, It may be of benefit to us 
as members of the Legislature to hear 
all who have studied such questions and 
can offer us any suggestions; therefore, 
be it 

Resolved by the Senate of Texas, the 
House concurring, Tim t we tender to 
any citizen of this or any other State 
the use of the Senate Chamber of this 
Senate at any hour when the Senate is 
not in session, in order that he or they 
may oft'er such suggestions or addresses 
as may be of assistance to us in at
tempting to enact wise legislation upon 
this subject. 

Signed-Cowell, Lattimore, Kt!gent. 
Senator Cla~k moved to table the sub· 

atitute, but withdrew the motion. 
Senator. Bailey of DeWitt made the 

point of order that the substitute was 
not germane to the resolution. 

The Chair (Senator Lattimore) over· 
ruled the point of order. 

(President Pro Tern. ·warren in the 
chair.) 

Pending discussion of the sub~titute 
by Senator "~atson, &nator Lattimor~ 
made the point of order that the argn· 
ment was not germane to the matter 
before the Senate, but pending discussion 
the point of order was withdrawn. 

St•nntor Raill~\· of De\Yitt rnadt' the 
point of order that tlw suh"Stitute was 
not germane a~ a ~ubstitute, in that 
the original re!'olution provided for in
viting four rertain g"Pntlemen to nddrt'"S 
the Legislature, wlwn'ns th<' substitute 
Jlrovid<'d for the invitation of any pPr· 
son. 

The point of order was overruled. 
Senator Watson moved to ta hie the 

~uhstitute. and the pl'nding tLmendmems 
to the original resolution. 

Senator TownsPnd requested unani
mous consent to withdraw his amend· 
ment to the resolution, but there was 
objection. 

Pendmg discUs!'ion, Senator Gibson 
asked unanimous consent to offer a sim
ple resolution, but there was objection. 

EXCl"SED. 

By unanimous. consent, Senator \Vii· 
lacy moved that Senator Morrow be ex· 
cused from attendance upon the Senate 
for an indefinite time, whieh motion was 
adopted. 

SENATE CONCURRENT RESOLl"· 
TION NO. I. 

Action recurred on tlH> pt-nding busi
ness, and 

Senator Bailev of De"'itt nsked 
unanimous consei1t to strike from the 
re~olution the words "in joint session." 

There was objection. 
Pending discussion, action reC'urred on 

the motion to table tlw substitute Hnd 
amendments to the original resolution, 
and the same was lost by the following 
vote: 

Yeas-9. 

Astin. 
Bailey of DeWitt. 
Bailey of Harris. 
Carter. 
Ha.!l. 

Harley. 
McGregor. 
Terrell. 

.Watson. 

Nays-IS. 

Brelsford. 
Clark. 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
Johnson. 

Lattimore. 
McNealus. 
Nugent. 
Real. 
Taylor. 
Townsend. 
Warren. 
Westbrook. 
Wiley. 

PrE:'sent-N"ot Yoting. 

Willacy. 
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Absent-Excused. 

Hudspeth. Morrow. 

Action tlwn reeurrE>d on the substi
tute, and 

StonnttlT Clark moved to table the 
originnl re~olution, th<--' pPruling amend· 
m~;>nts and the suh ... titutt•, and movt>d 
tlw prnion<;; quci'tlon on the mattt>r. 

Tlw motion for the> pr£'vious question 
lwin~ tluly Sf'<'OTHh•d was so ordered. 

Sf·uator Oailt"v of Dt•\\'itt, nuthor of 
till' ff'"'nlution, u'sk(•d r<'co~nition, but on 
n po111t of on!Pr hy S<·nator LattimorP 
\\n;;; ruled out of ()n.lf'r on the ground 
thnt the pn.·\'inu~ q1wstinn had been or· 
den·d. 

SC'nator \\·ntson a..sk£'d unanimuu~ 
eon~Pnt that Sf'nator Bail~:>\" of Dt>\Yitt 
h" hP;nd, but thNf' wns ~bjt>ction. 

SC'nator \\'at~on movt>d that the ruk· 
hP ·oili""Jlt>Ddt'd, hut thf" motion was rult>d 
nut of ordt>r on n point of order . 

.:\C'tion then rroC"urrf'd on the motinn 
to tnhlt> the rf'"'olntion. am{'ndmC"nt~ and 
th{' .:;.ubstitut{'. and th(> same was lo~t 

hy tlH' following vote: 

Astin. 
Carter. 
Clark. 

Yeas-6. 

Johnson. 
Taylor. 
Willacy. 

Nays-22. 

Bailey of DeWitt. 
Bailey of Harris. 
Brelsford. 

Lattimore. 

~~~:~~: 
Collins. 
Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 
HaU. 
Harley. 

Hudspeth. 

Nugent. 
Real. 
Terrell. 
Townsend. 
Warren. 
Watson. 
Westbrook. 
Wiley. 

Absent-Excused. 

Morrow. 

AC'tion then recurred on the substi
tutt", and 

Senator Lattimore moved the previous 
quf'stion on Mme, which motion being 
duly S<'c·onded, was so ordPr(>d. 

ThC' substitute was adopted by the fol
lowing vote: 

Brelsford. 
Carter. 
Clark. 
Collins. 
Conner. 

Y('as-20. 

Cowell. 
Darwin. 
Gibson. 
Greer. 
Hall. 

Johnson. 
Lattimore. 
McNealus. 
Nugent. 
Real. 

Taylor. 
Townsend. 
Warren. 
Westbrook. 
Wiley. 

Nays-7. 

Astin. McGregor. 
Bailey of De Witt. Terrell. 
Bailey of Harris. Watson. 
Harley. 

Present-Not VotinJ(. 

Willacy. 
Ab~nt-ExcusPd. 

Hudspeth. Morrow. 

Tht' resolution, as substituted, was 
tlu·n adopted. 

SDIPLE / RESOLt:TJO:s'. 

By Senator qibson: 
Resolved, That each Senator be per

mittf'd to subscribe for as many as !ln 
newspapers, same to be paid for out of 
thE> funds set aside for contingent ex
penses. 

Signed-RPal, Astin, Bailey of Harris, 
Darwin, Grf.'t"r, Townsend. Carter, Gib
son, Willacv. Watson, Cowell, Latti
more, Nuge~t. Hall, Brelsford, Harley. 

The resolution was read and adopted. 

SIMPLE RESOLL"TJON. 

By Senator Wiley: 
\\"hc.>rt>as, The bills now being con

sidered by the Senate are of such vital 
importance to the financial interests of 
tlu~ State; and 

\\'hereas. Said bills are now being 
e~msidered by the Committee on Com· 
me-rce and Manufacture&, I move that 
the membership of the Committee on 
.Judiciarv Nos. 1 and 2 be added to 
tht> Com"mittee on Commerce and Manu
factures for consideration of the wa,re.. 
house and marketing hills only. 

Senator Brelsford offered the foltow
ing amendment. which was .read and 
adopted: 

Amend by in<'luding entire member
ship of Senate as members of said com
mittee. 

The resolution, aa amended, was 
adopted. 

SENATE DILL NO. I PRINTED IN 
FULL. 

Senator \Viley asked unanimous oon
sent to have &nate bill :So. 1 printed 
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in the Journal of today, which motion 
was adopted. ( Tlw hill will be found 
fo1lowing toda~··s procePdings.) 

OATH OF OFFICE ADMIXISTERED. 

Ht.>re the Chair ad.minister<>d the con
stitutional oath of office to ~lr. J. \V. 
Shotwell, Enrolling Clerk. 

HOnm RILL XO. I PRIXTED IX 
F!;LL. 

BY motion tlw Renate ordered House 
bill· No. I prinh'tl in t,1dn~··:'\ .Journal 
and the samt• will he fomHl imm('<iiately 
following Senatt• bill No. 1. 

AD.TOURX}JENT. 

On motion of Senator McNealus the 
Senate, nt I:! ::JII o'<'lo<'k p. m., ad
journed until 10 o'clock tomorrow 
morning. 

APPENDIX. 

PETITIONS AND ~IEMORIALS. 

Dallas, Texas, August 24-, 1914. 
President of the Senate, Speaker of the 

House, State Capitol, Austin. 
Delegates in convention here toda~· of 

twenty-eight most important cotton 
counties request legi~lation to co-operate 
with Federal government in efforts to 
assist in handling cotton crop. Reso
lution adopted that the State Legisla
ture be urged to pass warehouse bill 
promptly providing for system of loan
ing money on cotton stored-in such ware
houses. Texas cotton organization per
fected to cover every county and dele
gates st>lected to attend Southern Cot
ton Association at Xew Orleans, August 
27th. 

Signed-J. H. Connell, E. G. Senter, 
\V. A. Bowen, Committee. 

SEXATE BILL NO. I. 

The following hill is printed herewith 
by order of the Senate: 

S. B. No. I. By Senator Wiley. 

A BILL 

To b<! Entitled 

An Act const,·uing the term public cot
ton warehouse. providing for the eon-

strurtion of public cotton wan•house, 
requiring ginners t~> construct build
ing~ or platform~ for the prott·ction 
of ginned cotton. directing how (•otton 
shall })(' wrappt•d. rt'C11rds to be kC'pt 
by ginners; construing the term 
warehom;t•man, pro\'iding for bond of 
warehou;;cman, imposing certain du
tic.-. upon the Cornmis,ioner of Insur
ance and Bank in,!! .. providing for the 
issunnct• of charter to wnrehouseman, 
providing for warehouseman n•cords, 
and C'xamination of puhli(· cotton 
warehoust·~. rl<•fining tiH' tN111s sam
plcs, loosl', lintf'r and holl~·. making 
warf'holl"l' rf'et•ipts n('gotiable, prodd
ing for fN'" of warehou.;;eman, <•xami~ 
nation of warehouses untl chargt•::; for 
such ex:.uninatinn, limiting number of 
warchou:w~ eonductt.•d umle1· onc char
h•r; ll.'tllliring railway companie~ to 
shed platform and to tran~port cot
ton in closed cars~ requiring com
presses tu be supplied with wt•ather
proof platforms to proh,ct cotton. re
quiring all pl·rsons concentrating cot~ 
ton to provide suitable platforms and 
sheds to protect same from damage, 
providing penalties, repealing all laws 
in eonflict, and declare an emer
gency. 

Be it enacted b;v the Legislature of the 
State of Texas: 

Section I. 

Article 1. The term public cotton 
war('house as used in this act shall be 
construed to include any building, plat~ 
form or place providc>d for the W('ighing 
and stornge of cotton for hire or fees, 
or as a plare to hold or conef!ntrate 
cotton for compressing or shipment, and 
offt•rt'U to the public as a pla<'e for de
posit and storage of cotton for any such 
purpose . 

. \rticle 2. Enry p<'rson, firm or cor~ 
poration conducting a cotton gin in this 
State for hire or fet'~ payable in money, 
l'Xchange or products, or by any other 
thing of value !'ha11 provid<' a building, 
platform or place of sullicient capacity 
to storE> such bales of cotton as they 
may permit to lw and remain on thcii
pr<>mise~ after it ha" bt>en baled and 
held for delivery to the owner or agent. 
Such bnildin:r, platform or place to be 
~a constructf'tl as to protect the cotton 
stored tlwrcin from l>€'coming W('t or 
otherwise damaged b~, reason of expos-
ure to weatlwr conditions. · 

Article 3. E\'<'ry person. firm or cor
poration conducting a cotton gin shall 
require the owner or agent tendering 
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cotton to be ginned to furnish or pro· 
vide a sufficient quantity of wrapping 
material to wrap tbe bale ao as to cover 
and protect the two round side• and 
the two ends; and a hall keep a rf'cord 
of ea<'h and every bale ginned, using a 
serial number, which shall be ao kept 
as to furnish a ready means of identi· 
fi<'ation of any bale ginned, and shall 
number the bale corrt'li[JOnding to the 
Tf'<'ort.l number, which shall be placed on 
the half' by the use of a good grade of 
marking ink, and shall tag the bale, 
using tag numhPr corre!iponding to ree· 
ord number, which cotton tag shall be 
of a good grade of material commonly 
used by the cotton trade. 

Article 4. Any penon, firm or cor· 
poration conducting a cotton gin in this 
State who may violate any of the pro· 
visions of St>etion 1 of the act shall be 
guilty of a misdemeanor, a.nd upon con· 
vietion thereof ahall be fined in any 
sum not less than twenty-fh·e dollars 
and not more than one hundred dollars, 
and each day that eueh violation may 
be continued shall oonstitute a eeparate 
offense. 

Section 2. 

Article 1. The term warehou~man, 
as used in this act, shall be construed 
to include any person, firm or corpora· 
tion who shall engage in the business of 
conducting a public cotton warehouse 
for hire or fees as is provided in this 
act. 

Article 2. El•ery public cotton war£>· 
house conducted and operated by and 
under the provisions of this act shall 
be so constructed as to completely house 
and protect all cotton stored therein 
from damage by n•ason of becoming wet. 
absorbing moisture or being exposed to 
weather conditions, and in such man· 
ner as to reduce the fire hazard to such 
an extent as may be reasonable under 
local conditions. 

Article 3. Before anv w&rf'houeeman 
shall engage in the business of conduct· 
ing a public cotton warehouse he shall 
make application to the Commissioner 
of Insurance and Banking for a charter 
authorizing him to engage in the public 
cotton warehouse business, which sai~, 
application shall state the name and 
address of tlw applicant, the location of 
th£' propost>d public cotton warehouse, 
its capacity, name and of what mate
rial collStructed. The name of the citv 
or place- where the proposed public coi
ton warehouse is to be located shall be 
a part of the name of each warehouae, 

and no two ahall bo ginn tbo aame 
name. 

Article 4. Each and every appl~t 
shall execute a bond in an amoUDt in 
dollara equal to ftve tim•s the actual 
oapacity of the propooed pub);., cotton 
warehouse in bales, payable to the Com· 
missioner of Inauranee and Banking, at 
Austin, Texas, for the use and benefit of 
any and all twrsone depositing and stor
ing ootton in the public cotton ware
houses dt>Signated and deeeribed in tbe 
bond, conditioned that he will faithfully 
perform his duties aa warehouseman, 
and it shall be a further condition of 
said bond that applicant will comply 
with the rules and regulation• of uid 
Commiseioner of Iuurance and Buking 
governing the payment of fees, keeping 
necessary recorda, iuuing receipte ud 
making "'porta. 

Article 6. The bond provided for ill 
Article 4 may bo executed by the prin· 
cipal and at Ieaot two approved ouretles 
or may be •xecuted by tho principal and 
any approved bonding companf doing 
buain... in this State u ourety. 

Article 6. Any penon who may have 
a good cauae of action against tho ware
houseman for dalll&f!'! by reaaon of any 
act of tho warehoueeman ahall bo per· 
mitted to recover on said bond by es
tablishing his claim in any court of 
competent jurisdiction, and any one or 
more recoveries shall not invalidate eaid 
bond until the full amount of aaid bond 
baa been recovered and paid. 

Article 7. Any payment on aaid bond 
or impairment of &aid bond by &ny 
means shall be Immediately reported to 
the Commissioner of Ineurance and 
Banking by the principal and ou!etiH 
of aaid bond. 

Article 8. · The Commiuioner of In· 
surance and BaJ!klng shall require the 
execution of a new bond to be ouhstl· 
luted and ftled in lieu of any bond that 
hu been reported under Article 7. 

Art;.,le 9. The Commissioner of Jn
oura.nce and Banking shall upon the 111· 
ing and approval of an appUcation and 
bond, as provided in Articlee 3 and 4, 
iosue to the applicant a charter author· 
izing applicant to engage In the public 
cotton warehouse bu1ineta, and the Com
missioner of Inauruce and B&Dking 
Rhall demand and ft<'8ive a fee of N.OO 
for each and every charter 10 inued, 
which .hall he paid into the general 
fund of the State. All charten laaued 
shall bo numbered conoeeutiYely and 
regiotered ill a book provided for that 
purpoae. 
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Article 10. All public cotton ware· 
house receipts issued by any warehouse
man, as provided in this act, shall be 
uniform, and the Commissioner of In
-eurnnce and Banking shall prepare and 
adopt uniform rect•ipts, a copy of which 
shall be furnisued each applicant with 
his charter. Each receipt shall bear the 
name o.nd number of the public cotton 
warehouse, which number shall be the 
same as the charter number, the date 
issued, io whom issued, the weight of 
the bale of cotton for which the re
C"eipt was issued, the warehouse number 
of the bale, such notation as may he 
necessary to show the condition of the 
bale when received, a statement to th~ 
effect that the bale will be delivered 
upon surrender and canceHation of the 
receipt, that the receipt is transferable 
upon delivery, and the words "Bonded 

'Public Cotton Warehouse Receipt" shall 
be printed on tne margin of the receipt. 

Article ll. When the warehouseman 
has received the charter provided for in 
this act, he shall provide all necessary 
records for the purpose of keeping a 
true and correct record of each bale of 
cotton placed in his warehouse, using 
a serial number, showing the name of 
the person depositing or storing the 
bale, his postoffice addr~ss and a num· 
Per corresponding to the. record number 
shall be placed on the bale by the use 
of a good grade of marking ink, and 
shall tag the bale. using number corre
sponding to record number and the ta.g 
used shall be of good quality commonly 
used by the cotton trade~ 

The record of each bale shall be riO 

kept as to furnish a ready means of 
identification of any bale handled· by 
the warehouseman. He shall also ob
tain a supply of public cotton ware
house receipts, using the form adopt<'d 
by the Commissioner of Insurance and 
Banking, and no form other than that 
adopted shall be issued or used by any 
warehouseman acting by authority of 
this act. No receipt shall be issued for 
more than one bale. 

Article 12. AU warehousemen acting, 
by authority of this act shall procure 
and keep a~curate and well adjusted 
scales and balances and give accurate 
wE<ights, and shall have the same tested 
and certified to as provided by law. 

Article 13. At such time as the warr
houseman ma.v have received his char
ter, paid his fees, constructed his ware· 
house, obtained all necessary records, 
receipts. scales and balances, and has 
complied with all the requirements of 

this act and the requests and orders of 
the Commissioner of Insurance and 
Banking he shall open .his warehouse 
and begin the actual business of receiv
ing, weighing and storing cotton, as is 
pro\'idf'd in this act. 

Article 14. No public cotton ware
housf' chartered under this net shall be 
used for any purpose other than for the 
weighing and storing of cotton during 
such time as there may be one or more 
bales of cotton stored "ther<>in. 

Article 15. The warehouseman shall 
issue his receipt for each bale of cot
ton received by him, and shall make 1.Il 
such records as is provifled for by thh; 
act. 

Article 16. Terms construed: 
The term "linter" shall be construed 

to include all cotton that has been baled 
by means of reginning the seed. 

The term usamples" shall be construed 
to include all cotton baled by the use 
of samples drawn from the bale of col· 
tan in the course of trade. 

The term "loose" shaH be construed 
to include all cotton baled bv the use 
of yard, warehouse and comp;ess clean
ing- and pickings. 

The term "boJly" shall be constru•.!d 
to include all cation baled from cotton 
thnt has been nulled and ginned by gins 
.equipped with hulJers. 

Article 17. A warehouseman issuing 
a receipt for a "linter" sho.ll write the 
word ''linter" on the ·receipt. 

A warehouseman issuing a receipt for 
a bale of "samples" shall write the word 
usamples" on the receipt. 

A warehouseman issuing a receipt for 
a bale of "loose" shall write the word 
"loose" on the receipt. 

A warehouseman issuing a receipt for 
a "holly" shall write the word "holly'' 
on the receipt. 

The word linter, sample. loose or 
holly, when written upon any receipt, 
shall be placed and written as to read
ily attract the attention of persons 
handling the receipt. 

Article 18. No warehouseman shall 
ship, reship nor by any other means 
transfer or remove the stored cotton 
from his warehouse except upon the 
written order of thf' owner of the cot
ton, and upon such rPmoval be ~hall 
demand tht> surrender of ench and ev{>ry 
receipt if;;SUPd for til(> bales of <'Otton hf:'
ing removed, and thC' owner shall d~· 
liver anrl surrender the rPceipts upon 
delivery of the cotton. The order •or 
dPliver~· may b~.> written upon the back 
of the receipt or may be in the form ot 
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an oruinnry ~hi1•pin,g li.i!t, hut "hall Le by the DepartmPnt of Insuranre 'a-:d 
sig-nNI by th..-. m\'llt'f of the cotton or Banking whf'n requc.>sted so to do. 
hi~ dnl)· ('(m~titut~d agent. Article 23. The Commissioner of In~ 

.·.rth·lt• Hl. Tht> warehouseman shall suranl-e and Banking aball cause an ex· 
rPcf"h'P tlw ftdlowing ft>cs for sen·ices amination of each public cotton ware: 
rf'nd('red: hou~ to be made at least one time dur

For f'R('h hal.o nf C'Otton weiJ,!hed, not ing E'ach year, and may make other and 
ex<'t'<'din)! tt·n N.>nh. more frequent examinatiohs where con· 

For markinJ:r, ~amplin,g nnd preparin6 ditions justify or rt.>quire, provided tbat 
d I. d' no warPbouseman shall be r.-nuired to 

for ~hipnwnt or e J\'f'T)', not E'X('('e mg pay for more than twu exami~~tions in 
tw<'nty-ti\'(• ('(•nt~ Jli'T hal\'. If a hale any one year. 

;;·~1 w,i1'~~-~ inth~hf>w~\~:~;~~~::.:a!0"!~~1l thr:~ Article 24. Tbe Commissioner of In· 
<·,·iH a' fee of liftecn Cf'nts IW'r half' fnr surance and Banking shall receive the 

fo11owing fees for making t>Xaminations 
th,. fir .. t twPnty 1 1n~·s nftf'r tht> t'Xpirn- provided for in Article 23, which he 
tinn of tlw first tf'n·dny period, nnd shall pay into the general fund of the 
tlwr('nftf'r rwr h:dP Jlf'T month or frac- State. Examining warehou:tes handling 
tion of a month. if n•mond so:'nf'r, nut 1000 bales or less pt>r annum, ten dol
t'XCe(•ding tw<·nty-fivf' N"nts. Iars; 1000 to 5000 bales per annum, 

.-htic·lt• 20. ThC' wnrE>housemnn sin;! tiftL>en dol1ars; 5000 to 10,000 bales per 
f'anc•f•l nll rt>ct'ipts dclinn•d to him upon annum, twe-ntv dollars, and an adlli· 
d('linr~· of 1·ntton. and ~hall ket'p and tiona) ft>e of th·e dollars for every )000 
n·tain nil ~u<·h rt•N•ipt~ a" part of the bales handled per annum in eXl"E'!;" of 
TE>C'nTd!'l of hi 01 offi!·c. DupliC'nte reN•ipts lll,OOO half's, over and abm·p twenty dol· 
may l>f' iS~suetl in lieu of original receipts laril for first 10,000 bales. 
that ma~· bl' lost or destroyed upon the Articlt> 25. A.ny warehouseman who 
owm•r rn,Iking n~1th a~ to tltE> fac•ts and shaH violate any of the provisions of 
I:'XE"cuting"" nn iiHlr•nmity bond to the this act telating to a ware-boueeman 
warf'hou..,<•man in doubt('· the amount of shall be guilty of a misdemeanor, and 
thP valuf' of tlw cotton represt>nh•d oy upon conviction thereof shall be fined 
thl" ln!'lt r('rf'ipt, whieh bond shall ~ in any sum not less than twenty-five 
~ul,jl'('t to nnnroval bv the war('housc· dollars nor more than five hundred dol· 
rnnn. Thf> duplientf' 'shnll, be plainly Jars, and in addition thereto mav have 
markPd "DupliC'atP," and tht> warf"hou.;;e- hi!'\ charter forfeited authorizing him to 
man .;;.hall k<'t'p n truP rf'rord of all such conduct the business of a warehoueeman. 
dupliC'atC's is!'ued. 

Artirlf' 21. N'o two or more ware- Section 3. 
hou,.c-. !'llmll 1M' eondu<"ted under one 
ehartE>r in differpnt towns or citif'S, but Article 1. Every railway or trans· 
any wR.rE>hou~t'man may establish a. .. portation company doing business in 
many hranch wnrehoU!<f'g in the same this State and handling cotton for hire 
town or city as rna~· h<> necp!'lsary to shall prepare a suitable platform at 
prnpt•rly e:lrP for anrl houst"" all cotton each of its shipping pointe where cotton 
hnndlf'rl by him; provided, that the es- is handled for the receipt of cotton for 
tahli"hrnent of a hranrh wnre'hou.;:e shaH shipment, which platform shall be 10 

bP fint reportPd to thP Commission(>r af shedded and constructed as to complete· 
Insuranct" and Ranking and a bond ly protect all such cotton from becoming 
filf'd, ~ubjeet to the approval of said wet or in any way damaged by ex· 
C'ommi!Qsioner. in an amount equal to posure to weather conditions, 
fin• times th(> actual capacity of the Article 2. Every raHway or tra.ns· 
brnll(·h wnre-housr. portation company handling cotton 

Artidt• •J9 Evt>n· warehom~f'ma•J shall furnish ca.rs for shipping cotton 
.. ha11 make ~urh rf'po~ts a..., mav be re· that are so constru('ted as to prevent 
qnf'sted hv tht> Commissioner o"t Jnsur· cotton loaded thert>in from becoming wet 
nnN' and' Banking, and shall pay to or otherwise damaged by exposure. It 
~aid ('ommissionPr, for the u~r nnd shall be a Yiolation of this act for any 
hl'neht of gf'nf'ral fund of tht> Stat.a., such railway or transportation company 
nn nnnunl fax of fi\'e dollar!-\, Th~ to haul or transport baled cotton iu 
rr('oTd!-'1 of hi!! otlic:oe shall h<> publir rf'C- OJK'n or flat cars. 
ord~ nnd suhjE>C't to t'Xnmination by an~·~ Article 3. Any railway or tranapor· 
C"iti1:f'n at all reasonable hour!';. tntion company violating any of the 

He shall submit all re('orrls. papers .)ro\·isions of Section 3 of this aet shall 
and cotton on hand to an examination be liable to any penon who may lUll· 
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tain damages by reason of their failure 
to comply with the terms and contli· 
tions of said ~f'l·tJon, and in addition 
may be subjected to a penalty of not 
}('ss than twenty-five dollars and not 
mm·p than one hundrPd dollars, and 
each da,· that thev mav fail or rpfusE' 
to ::;o cOmply with· any Part of the pro
visions of said section shall constitute 
a separate offense. 

Section 4. 

Article 1. Every person, firm or cor
porntion owning. leasing. controlling or 
operating a compre:~s in this State shall 
con:;;truct and prepare a cotton platform 
or cotton warehouse of !'Uffi.cient capac
ity to house and care for such cotton 
ns mnv be delivered to them for com
pressirig, and the said platform or cot
ton warehouse shall be so construct('(! 
as to prevent cotton ston•tl or held 
therein becoming wet or otht>rwise dam
aged by reason of weather conditions. 

Article 2. Any person, firm or cor
poration owning, leasing, controlling or 
operating a compress in this State who 
may ,-iolate. any of the pro,·i..,ions of 
Article I, Section 4, of this act shall 
be guilty of a misdenieanor, and upon 
conviction thereof shall he fined in any 
sum not less than one hundred dollars 
nor more than fh·e hundred dollars, and 
each day that they may fail or refuse 
to comply with this act shall constitute 
a separate offense. 

Section 5. 

Article I. Ever~' person, firm or cor
poration conrentrating cotton at any 
point in this State for shipment or 
transportation shall furnish, construct 
and provide suitable platforms and 
buildings to protect aJI such c:1tton from 
exposure to weather conditions, and to 
prevent said cotton becoming wet and 
otherwise damaged. 

Article 2. Every person, firm or cor
poration violating ali or any part of 
Article I, Section 5, cf this act shall 
be guilty of a misdemeanor, and upon 
com·irtion thereof shall be fined in anv 
sum not less than one hundred dollar·s 
and not more than five hundred dol
lars, and each day that the violation 
may be continued shaH constitute a sep· 
arate offense. 

Article 3. All laws and parts of laws 
in co~tlict herewith are hereby repealed. I 

Article 4. The local conditions in 
e~ch community, town and city shall be 
given full consideration, and no fot· 
feitures or penalties shall. be imposed 

undf'r thi-. aC't until such time ns the 
parties ;lt int('re~t may haYe had a rea~ 
sonahlP tinw to make such improvements 
and chang<'s in business. Pending such 
time a:'l changt>s an' lwing made by the 
constn~t·tinn of imprO\·ements the for
mer statutes shall apply and be effective. 

Artic!C' 5. Should any SE'ction or ar
ticl<> of this act be deel;,red unconstitu
tional or Yoid for nnv rea:o;on it shall 
not afi'ect tlH~ validity. and enforcement 
of uny other portion of s:1me. 

Article G. The imporL'l.nce of the leg· 
islntion proposed in this act and the 
relief to be had hereunder, and thC' fact 
that thP present session of the Legis· 
lature ma,\· expire within a few days. 
nmde1s it improbable that this bill ean 
be read on thrf'e St-Yeral dnys in each 
house. and thereby crt>utes an' (_'mergenCJ 
and an imperative public IJPcessit~- t!ml 
t lit• C'OU:';titutionnl rule requiring bills to 
be rea,l un three sneral davs in each 
house lx• ~uspentletl. and tlult thi" act 
takP effect from and after its passage, 
anti it is so en<leted'. 

HOl'f'E BILL XO. 1-DIERGEXCY 
\\"AREHOnm DILL. 

The fnllnwing bill is printetl herewith 
by order of the Senate: 

A BILL 

To be Entitled 

An Act to preserve the crl;'dit of the 
citizens of the State of T('xas gener
ally and to prevent the "acrifice of 
a large part of the products of its 
industry; to assist in maintaining the 
.-:.olwncy of the banks chart(:'retl bv the 
State ;nd to preserve inta<:t the tle
positors' guaranty fund; to maintain 
the integrity of the actual values of 
the products of industry during the 
pn•sent period of financial disturbance, 
to the end that taxes may be col· 
lected and taxable values maintained; 
to furnish a certain, safe, authorita
tive and liquid security. to enable the 
people of the State generally to ob
tain their ratable and proper distribu· 
tion of currency which may be issued 
by the national government and gen· 
erally to preserve the credit and in· 
dustrial and financial integrity of the 
State; authorizing and requiring the 
Commissioner of lnsurance and Bank
ing to establish a State warehouse 
system for the storing of cotton in 
bales, wheat in elevators, nnd other 
products of industry; prescribing the 
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terms and conditions and rulPs and administering this act; ere&t.iDg cer· 
regulatlon~~o under which such oftieer t&in penal oft'ensea to aec!Ufe the en· 
shall establish R.aid warehouse system, forcement of the act and preecribing 
conferring certain authority upon him penalties therefor;. making an appro-
with reference thereto and conferring priation to carry out the proviatoDJ 
authority upon incorporated cities and of this act, and deelarina: an emer-
towna to contribute to the cost and gency. 
ex~nse of aucb system in their r~ 
1pective locations and conferring au· Be it enacted by tbe Legiolature of the 
thorit~· upon private corporation" to State of Texas: 
make contributions for such purpose; Section I. It is declared that thia act 
authorizing the Commissioner to ap- ia an emergency meuure, made necea
point managers at each local ware- sary by the conditione brought about by 
house, fixing the bond and deftninJr the the wars on the continent of Europe. 
duties of such managers; prescribing The purpoee of this aet is to preeerve 
the term~ and conditions of warehouse the credit of the citizens ~nerally of 
receipts to be is~UE'd by thP. managers the State; prevent the u.eriflce of R 

of warehouse& established by the C<>m· large part of tbe producte of ita lnduo· 
mission~r of Insurance and Banking, try now imprnding and due to the ca
and prescribing when and under what lamities and exigencies of war; to as
conditions such receipts may be issued sht in maintaining the solvency of the 
and when duplicates may be issued; banks chartered by the State of Texaa, 
defining negotiable and non-negotiable and preserve intact the depoaiton• guar
reeeipts; prescribing when property anty fund; to maintain the integrity of 
placed in· State warehouses shall be the actual values of the products of in· 
delivered upon the surrender of re- dustry during the present period of 
ceipt and all terms and conditions, fin&ncial disturbance, to tbP end that 
rules and regulations governing State tueo may be collected and taxable VAl· 
warehouses establisht>d by the Com- UPs maintained; to furnish a aerta.in, 
missioner of Insurance a.nd Banking; safe, authoritative and liquid aeeurity, to 
defining tbe liability of the State as enable the people of the State generall7 
a public warehouseman and permitting to obtain their ratable and proper di• 
au its to be brought against it a.s aue:h; tribution of currency ia1ued or author
prescribing the venue thneof; pre- ized to be issued by the nati9nal govern· 
scribing that the Commissioner of In- ment, or other relief iuuea ..,f money or 
surance and Banking shall ftx the currency made by the national govern
charges for storage; authorizing the ment or authorized to be made by it; 
Commissioner of Insurance and Bank· and ~nerally to preaeorve the credit and 
ing to have all products stored in industrial and financial inte!!flty of the 
State warehousr.s insured; defining State. 
what character of buildingo may be See. 2. Thi• aet •hall be admlnlatered 
used for warehouse and !torage pur- by the Commieaioner of Ineuraaee and 
poses; providing for the appointment Ranking. To aid him in thi• work he 
of warehouoe examiners bv the Com· is empowered to appoint a chief clerk 
missioner of Insurance atid Banking, of the warehouse divi1ion of hie depart· 
prt'seribing their duties, conferring au· ment, who shall perform the dutiee 
thority upon the Commi•sioner of In· usually incident to that character of 
1uranee and Banking to have State position and 1uch other dutiH u may 
warehouses examined by tbe State be usillJied him by the Commiuioner. 
bank examiners; providing how tbe Such chief clerk shall be paid the nm 
wareh<>useman'• lien provided for in of three tboui8Jld ( .3000) dollara per 
the measure may be satisft.ed; atating annum, payable monthly, and ahall hold 
when the Commissioner of Insurance bia position at the will of t.he Commie
and Banking aball cease to receive cot- aioner. The Commilaioner ·>f Insurance 
ton in storage under the act; declaring and Banking shall also hav• authority 
that all public cotton gins are charged to employ such clerks, stenographers, ex
with the public use and levying 'B.D oc- perta, managers, esaminen, and such 
cupation tax of 10 cents per bale other help ae may be neeea""f in carry· 
against each public cotton ginner in I ing out the proviaiona of tMa measure. 
the State ; creating apecial fund to All those employed by tbe Commluioner 
be uoed only in the admini•tratlon of for any purpeoe ahall recei,.. ouch ul· 
this law; defining tbe standard of ary and eompenaation u may be llxed 
wrights and measures and claaaiftca- by him, except u herein othenrile pro
tion to govern the Commi1sioner in · vided, and, In addition thrreto, ohall, 
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when traveling on official business re· 
ceive their actual necessary traveling 
expenses. 

Sec. 3. It shall be the duty of the 
State banks chartered under the laws of 
this State to render the Commissioner 
such nsf;;istance as he may request in 
putting into effect, and in administering 
this act. 

Sec. 4. As soon as this act goes into 
effect the Commissioner shall establisl• 
in each town or city of 1.his State, 
whether incorporated or unincorporated, 
where the demand therefor is reasonably 
sufficient to justify the outlay, a State 
warehouse for the storage L·f cotton in 
the bale, and shall store the same and 
issue receipts therf'for in the manner 
herein provided. Only in ca~es of ex
treme necessity and when the income 
will probably justify the Olotlny shall 
the Commissioner erect or purchase ware
houses, but he shall rent anti lease the 
snme. Should the Commis:,ioner, how
ever, find it necessary to erect or pur
chase n. warehouse he shall take title 
thereto in his name as Commissioner of 
Insurance and Banking, and when he 
ceases to use such property under th<' 
provisions of this act he shall sell the 
same, execute a proper deed thereto in 
the name of the State and place the 
proceeds thereof in the special fund cre
ated by this act. 

Before establishing any warehouse 
hereunder in any incorporated city or 
town the Commissioner rimy,. in his dis
cretion, require such city or town to 
agree to pay and to pay all or any 
part of the cost of establishing and oper
:tting such warehouse; and authority is 
hereby conferred upon all incorporated 
cities and towns and village-s of this 
State to appropriate and use a.s much 
of their general funds as mr...y be neces
sary for such purpose. The Commis· 
sioner may also, in his discretion, be· 
fore establishing any ~arehouse here
under at any place require the citizens 
of such place, represented by some re
sponsible body or committee, to agree 
to pay and pay all or any part of the 
cost of establishing and operating such 
warehouse, and authority is hereby con
ferred upon all private corporations, 
chartered under the Jaws of the State 
of Texas, to contribute so much of their 
funds as may be necessary for such pur
pose, in aiding the citizens of any par
ticular place to obtain in the manner 
suggested the establishment •nd mainte· 
nance of a warehouse under this act. 

Sec. 5. Each warehouse shall be in 
charge of a manager to be appointed by 

the Commissioner, who shall be compe
tent to keep the books required to be 
k<'pt and to grade and cla!:lsif~· cotton. 
The manager shall give bond pnyub\C' to 
the State at Austin, Texas, in th{' ~urn 
of two thousand fin~ hundred ( $2:300) 
doiJars in towns or citil·s of n popula
tion of less than twenty-five hundred 
(2500): five thousand ($5000) dollars 
in towns and cities of a population ex
CPecling twenty-five hundred ( 2500) and 
IPs.s than ten thousand ( 10,000): seven 
thousand five hundred ( $7[)00) dollars 
in towns and cities of a population ex
creding ten thousand ( 10,000) and less 
than twenty-f~ve thousand ( 25,000) ; and 
in the sum of t~n thouMnd ( $10,000) 
dollars in towns and cities of a popu
lation ('XC<'C'ding twenty-fh·P thousand 
(25.000). Th<' population shall be ascer
tained uy multiplying the number of 
school children shown hr the ltlst pre
cl•ding school census within the limits 
of stich town, city or village by five. 
Therp shall he but one manager in each 
town, city or villng<', r<>gardless of the 
fact that the Commissioner mav e.;;tab
li!"h any number of warehouses· in each 
such to~ntJ city or villagf'. The bond of 
the managrr shall be eonditioned for the 
fnithful and competent discharge of his 
duties under this net, and shall be in 
form drawn by the Attornev General. 
The manager of warehouses in' Pnch such 
town, city or village shaH receive such 
salary as ma~· be fixed by the Commis
sioner and shall employ such help as 
may be necessary in the discretion of 
the Commissioner. 

Each manager shall have a certificate 
signed by the Commissioner of Insurance 
and Banking showing his appointment as 
manager, wl1ich he shall keep displayed 
in his office at the warehous~. 

Sec. 6. Warehouses established under 
this act shall be conducted under rules 
fixrd bv the Commissioner of Insurance 
and Banking, in order to effectively 
carry out its provisions, and it shall 
be the duty of the Commissioner, as 
soon as may be after organizing this 
division of his department, to promul
gate rules and regulations and forms 
by which the provisions of this law may 
be carried out. 

Sec. 7. Each warehouse receipt issued 
hereunder shall bear the date of issuance 
·and sl1a1I state upon its fact1 the name 
and number of the warehou:e:.e and its 
location, the description, qu:1ntity, num
ber and marks of the cotton there ~tored. 
and shall state the class and weight of 
the same, and the date on '""hicb it was 
originally received in the warehouse, 
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and that it is deliverable upon the re-/ gotiahle rt•eeipt and said non-negotiable 
turn of the fi.'Pt·ipt properly endorsed I rN·eipt ~ball thereupon be cancelled, 
by the person to whose order it was is- and thP word ··cancelled" plainly marked 
sued and up()n payment of ,,JJ charges or stamped in ink across the face 
for storagt• and insurancP, which chargts tberPof. 
shall be i'tatf•d on the face of the re- !'\o warehouse receipt shall be issued 
CPipt. to sc-cure all of which the State E'XCPpt on the B('tual previous delivery 
shu.ll haYe n warehouseman's lien. of the goods in the warebouae or on the 

All s.uch reeeiph shnll be numbered prt>mises and under the control of the 
oon~w('utively in the ortkr of their is- manager thereof. 
suam·e. and shall state whether the eot- A duplicate shall not be issued until 
ton therein df'seribed is exposf'd to the the person applying therefor gives a 
weather or under sht"lter. A fflrrect bond equal to the value of the goods 
record of such receipts shall be kept in for which the same is issued, w~ieh 
a well bound book, which shall be at all bond shall be given under such rules 
reasonable hours open to examination by and regulations as the Commissioner 
any interested person. may preseribe. 

No two rE.'ceipts bearing the same num- Sec. 8. Cpon the presentation and re-
ber shaH be issued from the same ware- turn to the warehouse of any public 
bouse during the same year, nor shall warehouse receipt issued by ita manager 
any duplicate receipts be issuPd, except and properly endorsed, and the tender 
in the ca. . .<~e of a lost or de~troyed re- of all proper warehouse ebargea upon the 
ceipt, in which ca~e a ni!W receipt shall property represented by it, sueh prop
bear the same date and' number as the erty shall be delivered immediately to 
original and shall be plainly marked on the holder of sueh rceipt, but the man
its fa~ "duplicate_" A nceipt in which ager of euch warehouse who shall iesue 
it is stated that the goods shall be de- a receipt for cotton shall not, under any 
livered to the recipient or to any other cireumstances _ or upon any order or 
sp('Cifiell JWn;on is a ncm-negotinbl(> re- gu~ranty, _dehver the property upon 
ceipt. A non-negotiable receipt ~Shall whJCh re~Plpts have been is_sued until 
'have plainly marked upon its face by su('h rece1pts ha_ve been delivered and 
'the manager issuing it •·non negotiable" ('Bncelled, except 11_1 case. of lo~t receipt~; 
·Qr "not nf'gotiable.'' A receipt in which and up?n any default tn s.tTJct ~omph~ 
it is stated that the g-oods will be de· an<"e wtth the terms of thts arttcle the 
livered to the hf'.nrer or to the order of managt>r shall be held liable not only 
any person naml'd in such receipt is a to the State on his bond _but to the 
ne(1'otiable receipt. lawful holder· of the recetpt for the 

'in :lddition to other provisions each ful~ valuP of the property tbe~ein de
ncPipt shall hnv~.> a blank form on the scnbed: .and shaH furtb~r be l~able to 
ba(·k the-n•of to be fillt>d in and signed the SJK"l'tnl penalty herem provtded. 
by tht> own('r of the eotton, showing Upon delivery of the goods in a ware
wht>ther such f'otton ig free from en- house upon any receipt auch receipt 
cumbran<'t' or liens of any kind. If shall be plainly marked or stamped in 
there is anv enrumbranee or liens ot ink acrose the face thereof with the 
any kind on said C'otton at the time word "caneelled," together with the 
of itR storag-e the nature and amount of name of the manager cancelling the 
th£> ~nnw shall b£> clt'Rrlv set out and same, and shall thereafter be .void and 
it is made the duty of the manager is~ shall not again be put into circulation, 
suing' the rec£>ipt to ha\·e said blank but shall be filed for further inspection. 
fiJIC'd in and signed by the owner of the Sec. 9. The liability of the Mtate 
cotton before issuing a negotiable re· shall be that of a public warehouseman 
t'Pipt for the sam£>; provided, however. and suits may be brought against the 
such statement may not be made if a ~tate for any liability ariling in favor 
non-negotiable receipt is desired. of any one who bas atored cotton in 

Jf the person holding a non-negotiable warehouses under this act, either at 
reet>ipt shall desire to obtain a negoti- Austin, in '!'ravia couuty, T"exas, or in 
ablt" recPipt in lieu thereof he shall re- the county in which ia located the ware
turn said non-negotiable receipt to the house where the cause of action accrued; 
warehouse issuing the same and there~ service may be bad upon the Commia
upon shall romply in every respe('t with aioner of lnsuranc and Banking, or upon 
thr provisions of this act relating to the loeal manager of the warehouse. 
negotiable rP<'Piph, upon compliance Hut in all inatances before IUit may 
w.ith whic-h a negotiable receipt shall be be brought and maintained a statement 
issued to him in lieu of said non-ne· of the claim, properly aworn to, giTiDC 
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the amount thereof, and the manner 
in which it arose, shaH be delivered in 
person or by mail to the Commission~;>r 
of Insurance and Banking within ninety 
davs after th£' accrual of the cause ot 
aciion, or sueh notice may he given by 
delivering a copy of the same to the 
local manager of the warehouse at which 
the C'nuse of action arose. No personal 
liability shall attach to the C'ommis~ioner 
of 1nsllrnncc and Banking for any action 
done by him or by his managers under 
the terms of this act. 

~ec. to. A negotiable recl'ipt issued 
against cotton stored in a warehouse un. 
der this act shall be Df'gotiable and 
transferable bv endorsement in blank 
or by special ~ndorsement and delivery 
in the snme manner and to the same 
extent as bills of troxchange and promis
sorv notps now arp, without anv othe-r 
for~alitv: and the transferee of holder 
of such 'warehouse receipt shall be con
sidered and held as an actual and ex
clusive owner to all intents and pur
poses of the property therein described, 
subject only to the lien and privileges 
of the warehouse for storage, insurance 
and other warehouse charges; provided, 
however, that all such warehouse re
ceipts that shall have the words non
negotiable plainly marked or stamped 
on the face thereof shall be exempted 
from the provisions of this section. 

The manager of each warehouse shall 
keep a carbon copy of each receipt, 
whether negotiable or non-negotiable, is
sued by him and which shall have print
ed in large lPtters across the face of the 
same "Carbon Copy." Such carbon 
<'Opy shall be of no value for any pur
pose, except as part of the recorrls of 
t be office of the manager issuing' the 
same. 

Sec: 11. All charges for storage shall 
be fixed by the Commissioner and need 
not be necessarily the same at all 
places, but shall be fixed by him, taking 
into consideration the amount of cotton, 
local conditions and neC"essities, the ob
ject in ''iew being to collect a sufficient 
amount at each local warehouse ito 
pay for its operation, but at the same 
time make the rates reasonable and 
just. The Commissioner shall in his 
rules and regulations prescribe when in
surance, warehouse charges and other 
charges shall be due and payable. 

Sec. 12. All cotton placed in ware
houses shall be insured by the Com
missioner, either by individual policies 
or by blanket policies covering any and 
all cotton in any State warehouse, the 
method and manner of securing the in-

82---3 

surance to be lt>ft to the jndgmt'nt, dis
cretion and exp<·rience of the Commis
sioner. In the eYent of any Joss or 
damage the Commis-:;ioner shall eolleC't 
the insuranC'e due and pay the same 
over ratably and cquitnhly to those law· 
fully entitled to the same. All lnsur
ance policies shall be issued in the name 
of the Commissioner of Iusurnnce and 
Banking. 

All cotton placed in a warehouse must 
be insured and the premium shall be 
collected from the owner of the cotton 
by the Commissioner and the State shall 
have warehouseman's lien for the in
surance on the cotton, the same as it 
has for storage charges. 

Sec. 13. Cotton shall not be stored in 
wooden buildings and none shall be 
stored in anything but waterproof 
buildings, so that tl1e entire bale shall 
be protected from the weather. The 
Uommissioner shall equip all places ot 
storage with such practical fire protec
tion as the location and necessities ot 
the warehouse will permit and in all 
instances every practical safeguard shall 
be taken, and in the rules and regula
tions to be formed by the Commissioner 
gov2rning his managers he shall set forth 
the general details of the system of 
tire protection and shall enforce the 
same; to this end he shall have the 
right to call to his assistance all the 
experts, engineers and employes of the 
State _l('ire Insurance Commission. 

Sec. 14. All warehouse receipt books 
shall be designed by the Commissioner 
and printed under his direction and be 
furnished each warehouse by him, eaC'h 
receipt being numbered and accounted 
for by the ruanngf'r under such rules 
as the Commissioner may provide. Each 
receipt shall contain thf' lithographed or 
engraved signature of the Commissioner. 
of Insurance and Banking and the lith
ographed or engraved seal of his De· 
partment, but the same shall be signed 
with pen and ink by the local manager. 

Sec. 15. All local managers shall 
make daily reports, if required, to the 
Commissioner of Insurance and Bank· 
ing, showing the amount, grade, char
acter, classification and weight of cot
ton received and delivered by him nnd 
from whom recpived and to whom dc:-
livered; said reports to be in such form 
as may be designed by the Commissioner 
of Insurance and Banking. Such man
ager shall also make such other reports 
as may be required by the Commission
er. All reports required b.v the Com
missioner shall contain such other in-
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formation as may be requested by the 
Commissioner. 

::;ec. 10. The Commissioner of Insur· 
nnce and Banking shaH appoint a sutfi· 
cient numbf'l· of warehouse examiners 
to visit each local warehouse from time 
to time an(l carefully examine the rec· 
ords kept by the manngf'rs and the 
contents of said warehouses, and make 
such rPports to the Commissioner of ln
surnnc<> and Banking relative thereto 
nnU rt•lative to all other matters that 
mnr h<' required and specified by the 
Commissioner concerning such ware
houses. Such examiners shall visit each 
warehouse at least twice during each 
cotton SPason and at such other times 
as may be designated by the Commis
sioner of Insurance and Banking. 

Sec. 17. Every warehouse examiner 
appointed by the Commissioner flhaU be 
an expert bookkeeper and accountant 
and rotton dnsser, and before entering 
upon th<" duties of his office shall take 
and filE" in the office of the Commissioner 
the constitutional oath, and in addition 
thPnto shall take an oath to make fair 
and impartial examinations and that he 
will not accept as presents or emolu
mE"nts any pay, directly or indirectly, 
for the discharge of any act in the 
line of his dutv other than the remuner
ation accorded- and fixed by law; and 
that he will not reveal the condition of 
any warehouse examined by him or 
of any storage acrount examined by 
him or give any information secured in 
the course of exa ruination to any one 
e..~cept to the Governor, the Commission
er and the Attomev General; and ex
cept when required io do so in the en· 
forcement of the law upon the order 
of a district or county judge. 

No such examiner shall be appointed 
who is at the time an officer or stock
holder in an.v warE-house company or 
Warehouse corporation or a member of 
any firm or an officer of any corporation 
engaged in the purrhnse or sale of cot
ton or cotton products. 

~acb such examiner shall enter into 
a bond payable to the State, in the 
sum of ten thousand dollars ($10,000), 
to be approved by the Commissioner and 
dPposited in his offi~e. conditioned that 
he will faithfully perform his duties 
as such .examiner. 

As full compensation for the perform
ance of the duties of examiner eacb 
person so appointed shall be entitled to 
receive a salarv of two thousand dol
lars ($2000) p~r annum, and all nec
essary traveling expenses. An itemized 
account of such expenses shall be ren-

dered monthly under oath by each ex· 
aminer and shall be approved by the 
t:ommissioner. Provided, however, thfl 
Commissioner m~y, in his diacretion, 
cause State Bank Examiners to perform 
the duties of Warehouse Examiners in. 
addition to their duties as State Bank 
Examiners, where such action will be 
economical, desirable and practical; in 
such instance, however, it will not be 
necessary for the State Bank Examiner 
to make any additional bond or take 
any additional oath. The expense of 
any examination by a State Bank Ex
aminer shall be borne by the funds 
appropriated for the enforcement of this 
law. :State Bank Examiners perform
ing the duties of State Warehouse Ex· 
aminera shall during the time they per· 
form such additional duty reeeive as 
additional compensation therefor the 
sum of fifty dollars ('50) per month. 

~ec. 18. The Commissioner shall have 
authority and it shall be bis duty if 
he finds it necessary in addition to local 
warehouses to prepare and maintain 
warehouses at points of concentration. 

:Sec. 19. The warehousem&n's lien 
he-rein provided for when same baa be~ 
come due may be satisfied as follows: 

The manager shall give a written ao .. 
tice to the person On whoae a~unt the 
goods are held, and to any other person 
known by the manager to claim an in
terest in the goods. Such notice shal.l 
be given by delivery in person or by 
registered letter addressed to the la.at 
known place of busineBB or abode of the 
person to be notified. The notice shall 
contain: 

(a) An itemized sta.tement of the 
manager's claim, showing the sum due 
at the time of the notice and the date 
or dates when it became due. 

(b) A brief deacription of the goods 
against which the lien exists. 

(c) A demand that the amount ot 
the claim as stated in the notice, and of 
such further claim as shall accrue ah&Jl 
be paid on or befo~e a day mentioned, 
not less than ten dayo from the de· 
livery of the notice if it is per"""ally 
delivered, or from the time •hen the 
notice should reach its deetiution, ac
cording to the due course of post, if 
the notice is sent by mail, and 

(d) A statement that U11less the 
claim. ia paid within the time opecilled 
the goods will be advertieed for sale 
and sold by auction at a apecilled time 
and place. 

In accordance with the terms &f a 
notice ao givea, o. sale of the jtOOda by 
auction may be bad to satisfy . llliy 
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\·alid claim of the manager for which 
he has n lien on the goods. The sale 
shall be had in the pla(•e where the 
lien is acquired. or, if such place is man
ifestly unsuitable for thL~ purpose, at 
the nearest suitable place. After the 
time for the payment of tlw claim spec
Hil'd in the notir(' to lhf' dt'positor has 
elnpscd, an ndvel'tiscnH·nt oi tile sale, 
dt•scribing the goods to be sold, and stat
ing the ua me of the owner or person on 
whose account the goods are held, and 
the time and place of the sale shall be 
published in the place where sut'h sale 
is to he held. The sale sball not be 
held less than fifteen days from the 
time of the first publication. 1 f there 
is no newspapN published in such place, 
the advertisement shall be posted at 
least tPn davs before such sale in not 
less than s1x· eonspic·uous places therein. 

.l!'rom the proceeds of such sale the 
manager shaH satisfy the lien, includ
ing the reasonable charges of notice, 
advertisement and sale; and balance, Jt 
any, of such proct>eds shaH be held by 
the manager, and delivered on demand 
to the person to whom he would have 
been bound to deliver or justified in 
delivering the goods. 

At any time bc>fore the goods are so 
sold any person claiming a right ot 
propertr or poss('ssion ther£'in may pay 
the war('house managf'r the nmount nec
C'Ssary to satisfy his lien and to pa.r the 
reasonable expenses and liabilitil?'s in
curred in serving not ires and advertising 
nnd prt>paring for the sal(' up to the 
1 inH' of such pa~·ment. Th(' managc>r 
--hall deliV('I" tlw goods to the pc>rson 
111aking such pa~·ment if lw is n p('rson 
entitled, undC'r the pro\·isions of this 
net, to the possession of thP goods on 
payment of chargC's thf'rl?'on. OthPrwise 
the manager shall n~tain posse!'lsion ot 
the- goods aC'C'ording to th(:' tNms of the 
m·igina I C'Ontl'act of d<'po.<~it. 

Sec. • 20. The Commission(>r shall 
eease to r('eeive C'otton for stornge un
dN this act on the first day of J\Inrrh. 
A. D. l!ll6, this a('t l)(>ing intPndPrl as 
an emergen('y measure but he may 
sooner C'easP at any one or more places 
Wh('n the demands of the public do not 
justify the further operation of any 
partic>ular warehouse or wnrehou"es. 

Sec. 21. No action shall he brought 
against the Commissioner or his local 
managers for any lawful action taken 
under this act, but all such suits shall 
be brought against th£> ~':\tate; and the 
same sha II be deff'nded hv the Attornev 
General, but the Commi~sioner may, it 

llt'C(•ssnry, employ counsel in any partic
ular su1t. 

t't'(·. ~i. .All public ('Otton gins arr• de
elnn•d to he d1argt-d with the public 
u-;t• and ~hall not Lw permitted to opPr
ate, (':\(-ept by paying the occupation tax 
herein SJWeifietl. lly a public cotton gill 
b llh·;lnt one whieh gi11:s eotton for the 
public gcJwrnllY. Tlwre is hcreiJy im
po .... ~'d upon ali sueh ginners. wi1t>ther 
thPy nrP iudiYidunl~. p:lrtnerships. joint 
s.toek [lsgociations or corporations. in 
addition to all other tnxe:s pnicl h\· llwm 
au on·upation tax of tPn C'cnts p~r bale 
tor Nteh antl cn:!r,v bale of cotton gilmed 
hy them after this aC't goc>s into enect, 
whkh amount, together with a list ot 
the cotton ginned by them and the · 
numbers of ead.1 bale, shall lw rC'mitted 
to the Commission<'!' of Insurance and 
~a11king at Austin, in Travis county, 
Iexns. on thP first :tnd fifteenth 
days of eaell month, each report contain
ing the number of bale.- ginned for the 
prenous fifte(•n dny:s, togPtltcr with ten 
et•nt:s tax for each hale so ginned. The 
Commissioner of Insurance and Bank
ing will receipt the ginner for each re
mittance thus madt•, which receipt shall 
he a license autho1·izing the ginner to 
r:ont lllllt> to gin eotton until he is re
quired hy this law to make another 
report of hi:-; taxes. Th<> Commissioner 
of Insurance and Hanking- rtTHl anr one 
rtppointPd by him for ~ll(·h p11rpn~c,' shall 
hare acC'css to the books and reeonls ot 
any and all pnbli(' ginners tor tlH' pnr
pose of ascertaining the number of bales 
of cot1on ginned by snC"h gimwrs ~lTHl the 
:unount of tnxC's dUC' and in dPf:.tult of 
pnym<'nt of suC'h taxes shall report su('h 
faet to the Attorney (jen<>rnl who shall 
bring. or ennsP to be bron~Jht. thC' n<>c
essary suit:"~ for the collec·tion of the 
same, as well as to prohihit furth('r 
opt~ration of any gin hy !'illl'h ginner 
or ginners tllltil .o::ur·h tax i:-o p:lirL 

~"l'. 21. _\11 clwrge". fumls. chw~ nnd 
taw•<: collPctf'd nndf'r tl1i" art <:hall con
<:titute a gp('('i;ll fund tn ht' n.:;pc] onlv in 
the arlmini<:tra1ion of tlli<; hw and Pay
in,!! obligations lH•remHlrr nntil further 
n<'tion he taken b~' the I~cgislntur(': and 
nl1 such fund.- are hereby npproprinted 
for 5uch purposes. 

In addition tlw for{'going there !s 
nlso IH•reh.v appropriated out of any 
funds in tlw Trf'n;;.ury not otlwrwis£' ap
propriated for thf' two years ending 
Aug-ust 31, 1916. tlw sum of · 
dollars or so much thPrPof n;; mav be 
nrcessary for administering the affairs 
of this division of the Department of 
Insurance and Banking. 
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Sec. 24. In the event the Commi•·l•and dollaro, or by both aueh line and 
sioner should lua,·e apace in any par- imprisonment. 
ticular warehouse in excess o( ita use &e. 28. Any manager of or any t'm· 
for cotton be may store and issue receipt ploye-e or aervant at a warehouse under 
for other non-perishablt- farm products, tl1is act who issues or aida in iuuing a 
but the genPra) purpose of this law is dupli<'nte or additional negotiable re
the Mtorage of cotton, and the storage ('f"ipt for goods, knowing that a former 
of all other fann products shall be in- negotiable rPCt"ipt for the same, or any 
cidC'ntnl and optionnry with the Com· part thereof. is outstanding and un
mis110ioner as to each particular wa.re- l"8necll~, without plainly placing on the 
hou•w. facP therrof the word udupUcate," e:r:· 

See. 25. The standards of l\·eights rept in the case of a lost or destroyed 
and rneasun~ of this State shall be r~eeipt. shall be guilty of a felony and 
the standard~ of wE-ights and measurea on conviction shall be punished for each 
u~Pd under this act. It shall be the off'f>n'"'f' by confinement in the State peoi· 
duty of the Commissioner to establiah tr-nti11.ry for any period of time not ex
staTtdards of dassiflcation for cotton CPeding ftl·e yeara or by tine not exeeed
and the oric:inals of such standards shall inJt fin tll()usand dollan, or hy both 
be maintaified subject to inspection in such fine and imprisonment. 
his office in the State Capitol. Dupli· Sec. 29. Any maaager of a warehouse 
Cllltes of said classification of cotton, u or serv&nt or employee at a warehouM 
well as standards of w~ights and meu- who delivers goods out of the warehouee, 
uns, Ahall be furnished to the manager• knowing that a negotiable n-eeipt the 
of each WJ.rt>house as soon as may be nt>gotiation of which would transfer the 
donE'. The standards of classification of right of the posaesaion of the goods it 
cotton shall be the same as those outstanding and uncancelled, without ob
established by the Standard Cotton taining poaaeasion of oueh reeeipt at or 
R<chang<.>s of the l:nited States: by the time of ito delivery, exeept in eaae 
but it shall not be nec .. sary for of a lost or destroyed reeeipt, aball be 
the rnnnagrr of any particular ware· guilty of a felony and upon couvietion 
hou4Je to reeeh·e such standards from lilhall be punished for each oft'enM by 
thE" Commissioner before he may begin imprisonment in the State penitlontiary 
operation; it is only intended by this for any period of time not exceeding 
provision that such standards shall be one year or by a fine not exeet>ding one 
ultimately furnished \vhen. the Commia- thou!tftnd dollars, or by both such 6ne 
sioner is able to furnish the ume. and <imprisonment. 

Sec. 26. The mana!!"r of any ware· Sec. 30. Any peraon who depooita 
bouse nperatin~ hereunder or any em- goods in a warehouse under this aet, 
plo~·pe or servant at a warehouse who which he has no title or upon which 
issues or nids in is!'Luing n reC'eipt, know· there is a lien or mortgage and who ta.k:u 
in~ that th£> goods for which said re- for such goods a negotiable receipt which 
ceipt jq is,.uf'd hnve not been aetually he afterwords negotiates for value with 
reC'f•ivPd in the wnrE>house or arP not intent to deceive, and without disclosing 
unllf'r thr ('ontrol of the mana~er there- his want of title or the existence of a 
of, l'lm 11 be guilty of a ft'lony and upon lien or mortgage, shall be guilty of a 
convil"tion ~hall be punitohf'd for each of. felony, and upon conviction shall be pun· 
fen"e hy ronfinpment in the State peni- i,.hed for each oft'enae by impriaonment 
tt'ntiarr for a period not exC"eeaing five in the State penitentiary for any period 
yean or by fine not exN>r-dinJl five than· of time not exceeding five year/ or by 
sar.d dollars. or bv both such fine and fl.ne not exceeding five thout~and dollan, 
imprisonment. • or by both such 6ne and imprieonment. 

St>t'. 27. Any rnanagpr of a warehouse See. 31. Any person who wiUully and 
or nnr empJoyPe or sen·nnt at a ware- knowingly \"iolatea any of the provislona 
hou~r who frnuduiC'ntlv issues or aids of this act for which a penalty is not 
in frnwlulPnt1y issuin~ a receipt for otherwise provideQ, or who wilfully and 
~oods, knowing that the same contains knowingly do("s any aet or thing pro
nnv false statement. other than that de· bibited by this a<t for wbieh a peaalt," 
fin~d hy St>C'tion 26 hereof, shall be is not otherwise provided, or who 
guHty of a f£-lony and upon conviction wilfully or knowiagJy fail1 to do any
shall be punished for eneh oft'enae by thing herein provided for, for wbleh 
eonfinf>ment in thP State penitentiary a penalty i1 not otberwiae protWed, 
for any period of time not exceeding two shall be guilt," ol a miadom....,or aDd 
yenrs or by fine not exeeoding one thou· upon convietioa oball be puaiobed bJ 
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a fine of not exceeding one thousand dol
lars or by confinement in the county jail 
for a. term not exceeding one year or 
by both such fine and imprisonment. 

Sec. 32. Only cotton or other prod
ucts grown in the State of Texas shall 
be stored in warehouses operating under 
this net. 

Sec. 33. It is further provided that 
the Commissioner may lease wheat and 
grain elevators, and store and issue re
ceipts for wheat and grain in the same 
manner ns herein provided for cotton, 
and to the same extent, should it be
come necessnrv in furtherance of the 
general public· purpose of this net; and 
that in so doing all the provisions of 
tkis measure with reference to cotton 
shall apply, so far as practicable. 

Sec. 34. If any particular section of 
this net shall be held unconstitutional 
such holding shall not invalidate any 
other portion thereof. 

Sec. 35. The importance of the legis· 
lation proposed in this net and the neces
sity of providing immediately sufficient 
warehouses to store the cotton prod· 
ucts of this State, in view of the finan
cial disturbances due to the European 
wars, creates an emergency and an im
perative public necessity requiring that 
the eonstitutional rule providing bills 
shall be rend on three several days in 
each house shall be suspended and the 
said rule is so suspended and this net 
shall t-ake effect from and after its 
passage and it is so enacted. 

FOURTH DAY. 

Senate Chamber, 
Austin, Texas, 

Thursday, August 27, 1914. 

The Senate met pursuant to adjourn· 
ment, and was called to order ·by Presi
dent Pro Tem. Warren. 

Roll call, a quorum being present, the 
following Senators answering to their 
names: 

Astin. 
Bailey of DeWitt. 
Bailey of Harris. 
Brelsford. 
Carter. 
Clark. 
Collins. 

Nugent 
Westbrook. 

Morrow. 

Absent. 

Willacy. 

Absent-Excused. 

Prayer b~· tht:' Chaplain. 
Pending the reading- of the Journal 

of ye:">terdn~·. the sanw was dispensed 
with on motion of Senator Cowell. 

EXCUSED. 

On account of important husim•ss: 
Senator \Yillac~·, for today and bal· 

ance of this week, on motion of Senator 
\Vatson. 

SPnator Nugent. in(lf'finitely, on mo
tion of Senator )IcXealus. 

SIMPLE HESOLUTION. 

By Senator McNeal us: 
Re~olnd, That the following names 

be added to the list of stt·nogrnphers or 
typcwritists to be employ{'d by the Sen
ate during the St>cond C'allC'd Session of 
the Thirty·third L<>gislature, in nccord
nn<'e with the terms of a resolution pro
viding for such employes adopted .Au
gust 24. being the first day of said Spe
cial Session; and provided further that 
snid additional stenographers or type
writists shnll receive the same pay for 
their services ns heretofore provided for: 
:\Irs. )label Kinzey, ~fiss ·Lila Fuller, 
Ha)•den Moore, Miss Daisy Reedy, l\Irs. 
M. Morrison. 

The resolution was rend and adopted. 

SIMPLE HESOLUTION. 

By Senator 2\{cGregor, by request: 
Whereas, Bills are now pending before 

the Interstate Commerce Committee of 
the national House of R«:>pre~entativcs, 
and before the Publir H(lalth C'ommittee 
of the Senate of 'the United States. which 
contemplate th'f" conversion of militnry or 
other rC'sen·ation!; n 1 longvr usPd by the 
Federal governnwnt into sanatoria nnd 
hospitals for the care of some of the 
indigl'nt stranger con~umptivrs who come 
to the Southw'('st in lltr~(' numbPrs; and 

Conner. 
Cowell. 
Darwin. 
Gibson. 
Greer. 

Harley. 
Hudspeth. 
Johnson. 
Lattimore. 
McGregor. 
McNeal us. 
Real. 
Taylor. 
Terrell. 
Townsend. 
Warren. 
Watson. 
Wiley. 

\Vhereas, It is desired to secure nn 
·1 early and fn\'orable committee report 

upon these bills so that they may be con
sidered at the present session of Con-

I gress; therefore, be it 
Hall. Resolved, That the Texas congres-


